
TRANSFER AND TRANSMISSION OF SHARES 

Transfer of shares refers to the transfer of title to shares, voluntarily, by one 

party to another. Transmission of shares means the transfer of title 

to shares by the operation of law. Insolvency, death, inheritance or lunacy 

of the member. Liabilities of transferor cease on the completion of transfer. 

Procedure for Transmission of Shares under Companies Act, 2013  

Section 56 (2) Nothing in sub-section (1) shall prejudice the power of the 

company to register, on receipt of an intimation of transmission of any 

right to securities by operation of law from any person to whom such right 

has been transmitted. 

(3) Where an application is made by the transferor alone and relates to 

partly paid shares, the transfer shall not be registered, unless the company 

gives the notice of the application, in such manner as may be prescribed, to 

the transferee and the transferee gives no objection to the transfer within 

two weeks from the receipt of notice. 

(4) Every company shall, unless prohibited by any provision of law or any 

order of Court, Tribunal or other authority, deliver the certificates of all 

securities allotted, transferred or transmitted— 

(a) within a period of two months from the date of incorporation, in the 

case of subscribers to the memorandum; 

(b) within a period of two months from the date of allotment, in the case of 

any allotment of any of its shares; 

(c) within a period of one month from the date of receipt by the company 

of the instrument of transfer under sub-section (1) or, as the case may be, of 



the intimation of transmission under sub-section (2), in the case of a 

transfer or transmission of securities; 

(d) within a period of six months from the date of allotment in the case of 

any allotment of debenture: 

Provided that where the securities are dealt with in a depository, the 

company shall intimate the details of allotment of securities to depository 

immediately on allotment of such securities. 

(5) The transfer of any security or other interest of a deceased person in a 

company made by his legal representative shall, even if the legal 

representative is not a holder thereof, be valid as if he had been the holder 

at the time of the execution of the instrument of transfer. 

(6) Where any default is made in complying with the provisions of sub-

sections (1) to (5), the company shall be punishable with fine which shall 

not be less than twenty-five thousand rupees but which may extend to five 

lakh rupees and every officer of the company who is in default shall be 

punishable with fine which shall not be less than ten thousand rupees but 

which may extend to one lakh rupees. 

TRANSMISSION, WHEN THERE IS A NOMINEE 

For physical shares, you may be requested to send any of the below 

documents to the Registrar and Share Transfer Agent (RTA); 

1. Original Share certificates. 

2. Duly filled Transmission Request Form (TRF). 

3. An affidavit / declaration by the nominee declaring his rights. 

4. Notarized copy of the death certificate 


